BN, GUTGUTEA & COMPANY
CHARTERED ACCOUNTANTS

INDEPENDEMNT AL RS' REPO

[Q THE MEMBERS OF ITDL IMAGETEC LIMITED

Report on the Financial Statements

1  We have audited the accompanying standalone financial statements of ITOL IMAGETEC
LIMITED (“the Company’), which comprises the Balance Sheet as at 31 March, 2017,
the Statement of Profit and Less and the Cash Flow Statement for the year then ended
and a summary of significant accounting policies and other explanatory information which
we have signed under reference to this report.

Management's responsibility for the Financial Statements

2 The Company's Board of Directors is responsible for the matters stated in section 134 {5)
of the Companies Act 2013 {"the Act’) with respect to the preparation and presentation of
these standalone financial statements that give a true and fair view of the financial
position, financial performance and cash fiows of the Company in accordance with the
accounting principles generally accepted in India, including the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounis)
Rules. 2014. This responsibility also includes maintenance of adequate accounting
records in accordance with the provision of the Act for safeguarding the assets of the
Company and for preventing and detecting frauds and other iregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of
the financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error,

Auditors’ Responsibility

3 Our responsibility is 1o express an opinlon on these financial statements based on our
audit. We have taken into account the provisions of the Act, the accounting and auditing
standards and matlers which are required to be included in the audit report under the
provisions of the Act and the Rules made there under. We conducted our audit in
accordance with the Standards on Auditing specified under Section143 (10} of the
Companies Act, 2013 Those Standards require that we comply with ethical
requiremenis and plan and perform the audit to obtain reasonable assurance aboul
whather the financial statements are free from material misstatements.

4 An audit involves performing procedures to obtain audit evidence about the amounts and
disclosires in the financial statements, The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misatatement of the financial
staternants, whether due to fraud or error. In making those risk assessments; the auditar
considers internal control relevant to the Company’s preparation and fair presentation of
the financial statements In order to design the audit procedures that are appropriate in
the circumstances. An audit also includes evaluating the appropriateness of accounting
policies used and reasonableness of the accounting estimates made by the
management, as well as evaluating the overall presentation of the financial statements.
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KN GUTGUTIA & COMPANY
HARTERED ACT EANTS

5. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Opinion

§ In our opinion and to the best of our information and according fo the explanations
given ta us, the financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting
principles genarally accepted in India:

{i) in the case of the Balance Sheet, of the state of affairs of the Company as
at 31" March, 2017,

(i) in the case of the Statement of Profit and Loss, of the Profit of the
Company for the year ended on that date; and

(i) in the case of Cash Flow Statement, of the Cash Flows of the Company
for the year ended on that date.

Report on Other Legal and Regulatory Requirement

7. As required by the Companies {Auditor's Report) Order, 2016 {'Order), isued by the
Central Government of India in terms of sub-saction (11) of section 143 of the Act, we
enclose in the Annexurs "A’ a statement on the matters specified in paragraphs 3 and
4 of the said Order

8 As required by Section143 (3) of the Act, we report that:

a we have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purpose of our audit;

b. in our apinion proper books of accounts as required by the law have been kept
by the Company, so far as appears from our examination of those books;

& the Balance Sheet, Statement of Profit and Loss and Cash Flow Statement dealt
with by this report are in agreement with the books of account;

d. In our opinion, the sforesaid financial Statements dealt with by this repor
comply with the Accounting Standards referred to in section 133 of the

Companies Act, 2013

& on the basis of written representations recelved from the directors as on 31"
March 2017, and taken on record by the Board of Directors, we report that none
af the directors is disgualified as on 31" March 2017 from being appointed as
diractor in terms of section 1684(2) of the Companies Act, 2013 ;

f.\With respect to the adequacy of the Internal Financial Controls over the financial
reporting of the Company and operating effectiveness of such controls, refer to
our separate Report in “Annexure B", and
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N, GUTLUTIA & COMPARY
CHARTERED ACCOUNTANTS

g With respect to the other matters to be included in the Auditor's Report in
accordance with Rule11 of the Companies (Audit and Auditors) Rules,2014.in
our opinion and to the best of our information and according to the explanations

given 1o us:

i The Company did not have any pending Iitigations as at 317 March, 2017 which
has impact on its financial position;

i The Company did not have any foreseeable losses on long term confracts and
had no derivative contracts outstanding as at 317 March 2017,

. The Company did not have any dues on account of Investor Education and
Protection Fund and

W) Accordingly to the information and records of the company, the company had
provided requisite disclosures in its financial statements as to holdings as well
as dealings in Specified Bank Motes during the period from 8th November, 2016
o 30th December, 2016 and these are in accordance with the bocks of
accounts maintained by the company. Refer Note no 44 of the financial.

PLACE OF SIGNATURE: NEW DELHI FOR K.N. GUTGUTIA & COMPANY
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N GUTGUTIA & COMPANY
CHARTERED ACCOUNTANTS

ANNEXURE TO THE INDEPENDENT AUDITORS' REPORT

The Annexure “A" referred to in paragraph 7 of our report of even date to the members
of ITDL IMAGETEC LIMITED on the financial statements for the year ended 31% March,
2017.

i) (a) The Company has maintained proper records showing full pariiculars
including guantitative details and situation of fixad assets.

(b}  As explained to us, physical verification of fixed assets has been carried out
by the Company and no materal discrepancies were noficed on such
verification. In our epinion the frequency of verification is reasonable, having
regard to- the size of the Company and nature of its business,

] Title deeds of immovable properties of the company are heid in the name of
the Company

i) {a) The inventories (Except Goods in fransd ) have been physically verified
during the year by the management al reasonable intervals.

{b) In our opinion, no material discrepancies were noticed on physical
varification of stocks.

lii) According to the information and explanations given to us during the year, the
Company has not granted any loans, secured of unsecurad 1o companies firm,
Limited liability partnerships firms or other parties covered in the register maintained
under section 188 of the companies Act, 2013 in respect of investment &
guarantees.

iv) Accarding to the information and explanation given to us, the company has complied
with the provisions of section 185 and 186 of the Companias Act 2013, in respact of
Investment & Guarantees

W) The Company has not accepted any deposits during the year and hence paragraph
A(v) of the Crder Is not applicable 1o the Company.

Wil The Central Government has not prescribed maintenance of cost accounts for the
type of activities of the Company pursuant to the rules made by the Ceniral
Government of India for the maintenance of cost records under clause {d) of Sub
Section (1) of Section 148 of the Companies Act, 2013

wii) (a)  According to the records examined by us , the Company is generally regular in
depositing with appropriate authorities undisputed statutory dues including
provident fund, employees state insurance, income tax | sales tax |, service
tax, duty of custom, duty of excise, value added tax, cess and other statutory
dues wharaver applicable.

According to the information and explanations given to us, no undisputed
arrears of statutory dues were outstanding as on the iast date of the financial
year for a period of more than six months from the date they became payabile.

{53 According to the records of the Company, there was no dues in respect of
incame tax, Sales Tax, Service Tax, Idul:.r of customs, duty of excise, value
ey,
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KN, GUTGUTIA & COMPANY
CHARTERED ACCOUNTANTS

added tax, cess and other statutory duties which have not been deposited on
account of disputes.

vii) Based on our audil procedures and according to the information given by the
management, the company has not defaulted repayment in respect of any loans or
barrowings from any financial institution, bank, government or duas to debentures
holders during the year

) In our opinion and according to the information and exptanations given to us, the
Company has not taken any term loan during the financial year and has not done any
initial public offer or further public offer (including debt instrument) nor larm loans and
hence paragraph 3{ix) of the Crder is not applicable to the Company.

x) Based upon the audit procedures perfarmed and to the best of our knowledge and
according to the information and explanations given to us by the management, we
report that no fraud by the Company or any fraud on the cempany by its officer or
employees has been noticed or reported during the course of our audit.

xi According to the records of the company, the managerial remuneration has not been
paid | provided by the Company. Hence, Compliance of Secfion 197 read with
schedule ¥V to the Companies Act, 2013 is not applicable fo the company and
therefore, paregraph 3 (xi) of the order is not applicable to the Company.

xii) In owr opinion and according to the information and explanations given to us, the
Company is not & Nidhl Company and hence paragraph 3 (xil) of the Order is not
epplicable to the Company.

i)  As explained 1o us and as per the records of the company, in our opinion the
transactions with the related parties are in Compliance with Section 177 and Section
188 of the Companies Act, 2013 and the details have been disclosed in the financial
slatements as required by the applicable accounting standard.

xiv) According to the records of the company, It has not made any preferential allotment of
shares or private placement of shares or fully/partly convertible debentures during the
year under report. Accordingly paregraph 3 (xiv) of the Order is not applicable to the
Company.

uv) During the year, the Company has not entered into any non-cash transaction with
Direclor or person connected with him. Hence paragraph 2 (xv) of the Order is not

applicable to the Company.

xviy  The Company is not required to be registered under section 45-14 of the Reserve
Bank of India Act. 1934 and hence paragraph 3 (xvi) of the Order is not applicable to
tha Company

PLACE OF SIGNATURE: NEW DELHI FOR K.N. GUTGUTIA & COMPANY

DATE: 18" May, 2017 CHARTERED ACCOUNTANTS
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KN GUTGUTIA & COMPANY
CHARTERED ACCOUNTANTS

ANNEXURE “B" TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE ON THE
FINANCIAL STATEMENTS OF ITDL IMAGETEC LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial confrols over financial reparting of ITDL Imagetec
Limited (“the Company”) as at 31% March, 2017 in conjunction with our audit of the financial

statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal
financial controls based on “the internal control over financial reporting criteria established by
the Company considering the essential components of internal control stated in the Guidance
Mate on Audit of Internal Financial Controls over Financial Reporting issued by the Institute
of Chartered Accountants of India”. These responsibilities include the design, implementation
and maintenance of adequate Internal financial controls that were pperating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to COMpanY's
policies, the safeguarding of its assets, the prevention and detection of frauds and emors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Companies Act, 2013

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporing based on our audit. We conducted our audit in accordance with the
Guidance Mote on Audit of Internal Financial Controle Over Financial Reporting (the
“Guidance Note") and the Standards on Auditing, issued by ICAl and deemed to be
prescribed under section 143 (10) of the Companies Act, 2013, to the extent applicabla to an
audit of internal financial controls, both applicable to an audit of Internal Financial Conirols
and, both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Mote require that we comply with ethical requirements and plan and perform the
audit to Obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was establishad and maintained and if such controls operated effectively
in all matarial respacts.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operaling effectivenass.
Our audit of internal financial controls over financial reporting included oblaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists. and testing and evaluating the design and operating effectiveness
of internal control based on the assessed risk. The procedures selected depend on the
auditor's judgement, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error,

We believe that the audit evidence we have obtained is sufficient and appropriate fo provide
g basis for our audil opinion on the Company's internal financial controls system over

financial repoarting.
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AN GUTGUTIA & COMPANY
CHARTERED ACCOUNTANTS

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial contrel over financial reporting Is a process designed lo
provide reasonable assurance regarding the refiability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
sccepted accounting principles. A company's internal financial control over financial reporting
includes those policies and procedures that (1) pertain to the maintenance of recards that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets
of the company. (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the company are baing
made only in accordance with authorizations of management and directors of the company,
and (3) provide reasonable assurance regarding prevention or timaly detection of
unauthorized acquisition, use. or disposition of the company's assets that could have a
rmaterial affect on the financial statements

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controfs over financial reporiing,
including the possibility of collusion or improper management override of controls, material
misstatements due to eror or fraud may ocour and not be detected. Also, projections of any
evaluafion of the internal financial controls over financial reporing to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions. or that the degree of compliance with the
policies or procedures may detenorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate intemnal financial
Controls system over financial reporting and such internal financial controls over financial
reporing were operating effectively as at March 31st, 2017, based on “the internal control
over financial reporting criteria established by the Company considering the essenbal
companents of internal control stated in the Guidance Mote on Audit of Internal  Financial
Contrals over Financial Reporting issued by the Institute of Chanered Accountants of India™

PLACE OF SIGNATURE: NEW DELHI FOR K.N. GUTGUTIA & COMPANY
DATE: 19" May, 2017 CHARTERED ACCOUNTANTS
FRN 304153E
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ITDL IMAGETEC LIMITED

BALANCE SHEET AS AT 315T MARCH, 2017

{ In Lakhs, |
Particulars MNote. ASAT 315 AS AT 31t
No. | MaRcH2017 MARCH, 2016
I, EQUITY AND LIABILITIES
Shareholder’
(8} Share Capital . 100.00 100,00
(b Reservas and Surplus 3 6,813,332 5.397.74
(2] Non-Currant Liabilities
i3} Deferred Tax Liabilities (Met) 4 369.56 668
[b) Long Term Liabilicies 5 E9.87 7d.20
[£) Long Term Provisions 6 23.21 20.12
(3] Current Liabilities |
[a}-Trade Payables to MSME - -
"Trade Payables to athers 503,04 907.96
[b) Other Current Liabilities 7 180,88 260.11
jch Short-Term Provisions 8 480,16 355.43
Total B,540.04 147624
[r—— —
ILASSETS :
{1} Non-Current Assets
{a) Fixed Assets g
(i} Tangible Assets 2,867.98 3,060.74
(i} Intangible Assets - -
[iif} Capital Work in progress 7B1.36 .
{b} Non=current investmenis 10 1,046.09 44505
(i} Long term foans and advances 11 46.01 26,78
(] Other non-currént assets 12 751E6 7749.50
2 fr 4]
{a] Current Investrment 13 984.78 930,00
18] Inventaries 14 539,75 67136
(c] Trade receivables 15 215,48 Ve
[d} Cash and Bank Balances 16 474,67 329.71
(e} Short-term loans and advances 17 452,838 448.01
if] Other current assets 14 35.18 23,54
Total - B,540.04 7.476.24
e
Singnificant Accounting Policies 1
The Notes form on Integral parts of these
Finonclal Statements 1-46 =

As per our Report of even date.
FOR K.N.GUTGUTIA & COMPANY
CHARTERED ACCOUNTANTS

FRM Mo,: 304153 E

(8.5,
Partnar

Membership Na. : 12172
Place | Mew Delhl

Dated : 19th MAY , 2017

For and on behalf of the Board of Directors

(SUSHIL JAIN)
Directar

DN NO 00323952




ITDL IMAGETEC LIMITED

STATEMENT OF PROFIT & LOSS FOR THE PERIOD ENDED 315T MARCH, 2017

{ in Lakhs )
5 For the Year For the Year
e Particulars Mote. No.| ended 31st ended 31st
MARCH 2017 | MARCH 2016
|{nceme ;
| Hevenue from operations 19 BE572.04 745597
il |Other Income 20 123.60 895,50
N |Totel Revenwe [T +1) B,696.54 7,551.47
W |Expenses:
Cost of materials consumed 21 3,602.24 3,218.21
Other Manufacturing Expenses 22 1,029.60 876.80
Changes In inventories of finished goods and work-in-progress 23 2.03 {37.21)
Employes Benefits Expense 24 809,47 BO7.09
Finance Costs 25 27.22 17.39
Depreciation and amortization expensa g 190,94 176.75
QOther Expenses 28 1.029.61 1,020.19
Total Expenses (iV] 5,4591.11 5,879.22
V  |Profit before exceptional items and tax (- 1) 2,205.43 1,672.25
¥l Exceptional ltems- - -
Vil |Profit before tax [W=A1) 2. 205.43 167225
VIl |Tex expense;
[1) Current tax {529.95)| 349.61)
{2) Deferred tax (G.83] 10.31)
(3} MAT Credit entitlement - {100.13)
(4]} Taxes in Respect of Earlier Years 112.32) 11.16
[3] Excess [ Short Provision adjusted . (0.43)
lin  |ProfitfiLoss) for the period (vil-vail) | 1,656.27 1,232.87
X Earning per equity share @ Rs, 10 per share
(1) Basie 40 165.63 133,29
(2] Diluted i) 165.63 123.29
Singnificant Accounting Policles i
The Notes form an Integral parts of these Financlal Statements 1-46
As per our Report of even date.,
FOR K.N.GUTGUTIA & COMPANY For and on behalf of the Board of Directors
CHARTERED ACCOUNTANTS

FRM Mo.: 304153 E

i
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(B.R.GOYA \mmsw GOEL)  (SUSHILIAIN)

Partner Director Director
Membership Na, ; 12172 DN 00044850 DN DO323952

Place : Mew Delhl
Dated ; 159th MAY , 2017




ITDL IMAGETEC LIMITED
Notes to the financial statements for the year ended 31%, March 2017,

NOTE: -1

GENERAL INFORMATION

ITOL Imagetec Limited (hereinafter referred to as ' the Company’) is a manufacturer of
Toners only, The Company's manufacturing facilities are located at Sitargan)
(Uttarakhand) .

1.1BASIS OF PREPARATION & PRESENTATION OF FINANGCIAL STATEMENTS

The financial statements have been prepared on an accrual basis and under
historical cost Convention and  in compliance in all material aspect, with the
applicable accounting principles in India, the applicable accounting standards
notified under Section 133 and the other relevant provisions of the Companies Act
2013 and the rules made thereunder.

All the Assets and Liabilities have been classified as current or non-current as
per the Company's normal operating cycle and other criteria set out in
Schedule |ll of the Companies Act, 2013. Based on the nature of products
and the time between the acquisition of assets for processing and their
realization in cash and cash equivalent the Company has ascertained its
operating cycle to be 12 months.

1.2 USE OF ESTIMATES

In preparing Company's financial statements in conformity with accounting
principles generally accepted in India, management is required to make estimates
and assumptions that affect the reported amount of assets and liabilities and the
disclosure of contingent liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual
results could differ from those estimates. Any revision to accounting estimates is
recognized in the pericd the same is determined.

1.3 PROPERTY, PLANT AND EQUIPMENT (FIXED ASSETS)

a) Tangible Assets are stated at cost net of recoverable taxes, trade discounts less
accumulated depreciation provided for. The cost of tangible assets comprises its
purchase price and any cost atfributable to bringing the asset to its working
condition for its intended use, net charges on foreign exchange contracts and
adjustments arising from foreign exchange rate variations attributable to the assets.
Projects under which assets are not ready for their intended use are disclosed
under Capital Work-in-Progress N
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b) Intangible assets are stated at cost of acquisition net of recoverable taxes less
accumulated amortization. The cost comprises of purchase price and any cost
directly attributable to bringing the assets to its working condition for the intended
usea.

c) With effect from Financial Year 2018-17, pursuant to the amendments in AS-
10Froperty, Plant and Equipment, spare parts having life more than 12 months are
capitalized at their respective carrying amount with the main assets and are being
depreciated over remaining life of the main asset prospectively,

1.4 DEPRECIATION AND AMORTIZATION OF FIXED ASSETS
TANGIBLE ASSETS

a) Depreciation is provided on tangible assets on straight line method on all assets
based on useful life of the assetls as prescribed in Schedule Il of the Companies
Act, 2013,

b} Plant & Machinery is depreciated treating it as continuous process Plant | at
rates and in the manner as per Part-C of Schedule Il of the Companies Act,
2013 (as amended). Depreciation on assets added / deducted during the year is
charged on proportionate basis with reference to the date of additions /
deductions.

c) Fixed assets individually costing up to rupees five thousand are depreciated at
the rate of 100 parcent.

INTANGIBLE ASSETS

Software's are amortized on straight line method over a period of three years.

1.5  IMPAIRMENT OF ASSETS

The carrying amounts of fixed assets are reviewed at each Balance Sheet date if
there is any indication of impairment based upon internal / external factors. Any
impairment loss is recognized wherever the carrying amount of an assel exceeds
its recoverable amount.  In assessing value in use, the estimated future cash
flows are discounted to their present value at the weighted average cost of capital.

1.6 EMPLOYEE BENEFITS

» Contributions payable for provident fund and employee state insurance which
are defined contribution plans are charged to profit & loss account.

* Graluity and leave encashment which are defined benefits are accrued,
recognized and calculated on unit credit method, based on actuarial valuation,
as at balance sheet date provided by L1.C. and by an independent actuarial
valuer respectively,




1I'T

1.8

» The Company has opted for a group gratuity — cum Life Assurance Scheme of
the Life Insurance Corporation of India for employees and the annual
contribution for it is charged to the profit & loss account on accrual basis,

« All employee benefits payable wholly within twelve months of rendering the
service are classified as short-term employee benefits such as salaries,
wages and bonus etc. one recognized in the statement of profit & loss in the
penod in which the employee renders the related service.

NVESTM

Investments that are readily realizable and are intended to be held for not more
than one year from the date are classified as current investments. Current
investments are carried at lower of cost and fair value. Non-current investments
are carried at cost. However, provision of diminution is made to recognize as
decline, other that temporary, in the value of investment such reduction being
determined and made for each investment individually,

INVENTORY VALUATION

Inventories are valued at lower of cost or net realizable value except scrap, which
is valued at net estimated realizable value,

The metheds of determining cost of various categories of inventories are as

follows:

| Raw materials, Stores & Weighted average method ]

Spares, Power & Fuel and

Packing Materials

Work-in -progress and Variable Cost at Weighted Average

finished goods including an appropriate share of
vanable and fixed production
overheads. Fixed  production
overheads are included based on
normal capacity of production
facilities.

| Goods In Transit At Cost of Purchase

Cost includes all direct costs, cost of conversion and appropriate portion of
variable and fixed production overheads and such other costs incurred as to
bring the inventory to its present location and condition inclusive of excise duty
wherever applicable. Cost formula used is based upon weighted average cost.

MNet realizable value is the estimated selling price in the ordinary course of
business, less the estimated costs of completion and the estimated costs
necessary to make the sale.
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1.10

111,

FOREIGN CURRENCY TRANSACTIONS

Transactions in foreign currency are recorded at the exchange rate prevailing on
! or closely approximating to the date of transaction. Current Assets and
Liabilities are restated at the rate prevailing at the period end or at the forward
rate where forward cover for specific asset / liability has been taken. The
difference between the closing rate and the exchange rate at the date of the
transaction is recognized as income or expense in the Profit and Loss Account. In
respect off or ward exchange contracts, the difference (being premium /
discounts) between the contract rate and the rate on the date of transaction is
recognized as income or expense in the statement of Profit and Loss over the life
of the contract,

TAXATION

(a) Curmrent tax is provided at the rates in force, on the taxable profits arrived at
with reference to the provisions of Income Tax Act, 1961,

(b} Deferred tax charge or credit reflects the tax effects of timing differences
between accounting income and taxable income for the period. The
deferred tax charge or credit and the corresponding deferred tax liabilities or
assets are recognized using the tax rates that have been enacted or
substantially enacted by the balance sheet date. Deferred tax assets are
recognized only to the extent there is reasonable certainty that the assets
can be realized in future; however, where there is unabsorbed depreciation
or carry forward of losses, deferred tax assets are recognized only if there is
a virtual certainty of realization of such assets. Deferred tax assets are
reviewed at each balance sheet date and is written - down or written-up to
reflect the amount that is reasonably / virtually certain (as the case may be)
to be realized.

()  Minimum Alternate Tax (Mat) credit is recognized as an asset only when
and to the extent there is convincing evidence that the company will pay
normal income tax during the specified period. In the year in which MAT
credit become eligible to be recognized as an asset in accordance with
Guidance Note issued by the Institute of Chartered Accountants of India .
the said asset is credited by way of a Cradit to Profit & Loss Account and
shown as MAT Credit Entitlement .MAT is utilized during the F.Y.2018-17
under the provision of the Income Tax Act, 1961,

BORROWING COST

Borrowing Costs are charged to Statement of profit & loss, except when funds are
specially borrowed to acquire fixed assets, in which case the same is
capitalized till the date the subject assets are ready for the intended use.



112,

1.13.

1.14

PROVISIONS AND CONTINGENT LIABILITY

The Company recognizes a provision when there is a present obligation as a
result of past event that probably requires an outflow of resources and a reliable
estimate can be made of the amount of the obligations. A disclosure of the
contingent liability, if determinable, i made when there is a possible obligation
or a present obligation that may, but probably will not Jequire an outflow of

resources. But where there is a possible obligation but the likelihood of outflow of
resources is remote, no provision / disclosure is made.

REVENUE RECOGNITION

(a) Revenue from sale of goods is recognized when the goods are dispatched
to the customers and is stated gross of excise duty and net of sales returns
and sales tax.

(b) Gain / Loss on investments in Growth / Dividend plans of Mutual Funds are
accounted for on sale / redemption of units.

(c) Dividend from the Units of Mutual Funds is accounted for when the
Company becomes legally entitled to it.

(d) Income from interest on deposits and loans are recognized on time
proportionate method.

EARNINGS PER SHARE

Basic Earnings per share are calculated by dividing the net profit or loss for
the period attributable to equity shareholders by weighted average number
of equity shares outstanding during the period.

For the purpose of calculating diluted eamings per share, the net profit or loss for
the period attributable to equity shareholders and the weighted average number of
shares outstanding during the period are adjusted for the effects of all dilutive
potential equity shares.
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NOTES TO THE FINANCIAL STATEMENTS

27, Contingent Liabilities not provided for in respect of: (Rs in Lakhs.)
As at 31 As at 31st
March 2017 March 2016
a) Letters of credit Established in favour 1106.40 1152.56
of the suppliers.
b) Bank Guarantees 30.54 22.85
¢) Export obligations in respect of
Imported Plant & Machinery 580.80 816.18
28. Commitments: {Rs in Lakhs)
As at 318 As at 31%
March2017 March 2016
Estimated amount of contracts remaining to be
Executed on capital account and provided for NIL 2024
{Net of advances)

23 Accounting Standard as to Segment Reporting AS -17 is not applicable to the
Company as it is engaged in the business of Teners and Developers which is the
single reportable segment. However, disclosure as to secondary segment is as
under:

(Rs. In Lakhs)
For the Year Ended For the Year Ended
31*March 2017 31* March 2016
Geographical Segment:

ijDomestic Sales 8318.28 7454 48

ii) Export Sales (including Export

Benefits ) 251.14 Nil

Total 8569.42 7454 .46

30.  MAT Credit Entitlenent (including for the previous year Rs. 731.20Lakhs)
amounting to Rs. 664.91Lakhs has been recognized in view of the company's
current and future profitability projections. During the year, the company has
utilized MAT credit entittement of Rs 66.29Lakhs.

# Trade Payables includes Rs, Nil (Previous Year Rs. Nil) due to micro and small
enterprises registered under the Micro, Small and Medium Enterprises
Development Act, 20068 (MSME)

b. No interest is paid/ payable during the year as no enterprises registered under
MSME.

¢. The above information’s have been determined to the extent such parties could
be identified on the basis of the information available with the company
regarding the status of suppliers under MSME. This has been relied upon by
Auditor. S




32. Amount of Exchange difference debited to statement of profit & loss amounted to

33

A)

B}

C)

Rs.6.10Lakhs (Previous Year credited Rs.56.98Lakhs)

Disclosure as per AS 15 (revised):-

The Company has calculated the various benefits provided to employees as
under:

Defined Contribution Plans
Provident Fund

During the year the Company has recognized the following amounts in the

Statement of Profit and Loss :
(Rs. In Lakhs)

For the Year Ended For the Year Ended

31st March 2017 31st March 2016
Employers Contribution to Provident 21.69 16.99
Fund
State Plans

a) Employes State Insurance

During the year the Company has recognized the following amounts in the
Statement of Profit and Loss :
{Rs. In Lakhs)
For the Year Ended For the Year Ended
31st March 2017 31st March 2016

Employers Contribution to Employee 8.88 68.14
State Insurance

Defined Benefit Plans

a) Leave
Encashment

b) Gratuity

The discount rate assumed is 7.38 % which is determined with reference to market yield

at the

Balance Sheet date on government bonds. The estimates of future salary

increases, considered in actuarial valuation, take account of inflation, seniority promotion
and other relevant factors, such as supply and demand in the employment market.
Reconciliation of opening and closing balances of the present value of the defined
benefit cbligation is as under:




(Rs. In Lakhs)

Particulars Gratuity ' Leave
{(Funded) Encashme
nt{Unfund
. ed)
The principal | AsAt31° [AsAr | AsAt [ AsAr As At31" | AsAtar |
assumptions  used in | March201 31 | 31 March, | 31"March, | March 2017 | March 2016
actuarial valuation are as | Zfeler |March, | 2016(Polf | 2016
Ne. 2017(P | ey No. | (Policy No.
under: 332187) |olicy | 332187)
No.
| 70300
1068)
+ Discount rate B25% | 7.55 8.35% 8.00% 7.38% 7.83%
%%
« Expected rate of - - - - -
return on assets
« Expected rate of 6% 6% 6% 6% 5% 5%
future salary
increase
Change in present value - | - - -
of obligations
» Present value of 32.20| 1.80 26.88 0.81 25.94 23.39
obligations as at
01.04.2016
« Interest cost 292 0.24 2.61 0.13 2.03 1.87
« Cumrent service cost 431 1.19 8.26 0.80 5.69 4.91
= Benefits paid/ (1.08) | (0.13) (0.04) - -
transferred { (5.55)
» Actuarial (Gain)/Loss - - - - (0.96) (4.23)
on Obligations
« Present value of 38.35| 3.20 32.2 1.80 32.70 25.94
obligation as at o
31.03.2017
Changes in fair value of Not Mot Mot Not Not | Not
plan assets Available | Availa | Available | Available | Avallable | Available
ble
Liability recognized in the
Balance Sheet
¢« Present value of - - - - 32.70 25.94
obligations as at
31.03.2017
* Fair value of plan - - -
assels as at the end
of the year
e LUnfunded status =




» Unrecognized - =
Actuanal (Gain) /

Loss

= Net (Assets) |/ - - - - 32.70 | 25.94
Liability recognized
in Balance Sheet

Expenses recognized in
Profit and Loss Account

« Current service cost 4311119 8.26 0.80 569 | 4.91

= Interest cost = = - 203 | 1.87

. Expectadv return on - - - = -
plan assets

o Net Actuarial (Gain) / - | - - - (0.96) | (4.23)
Loss recognized
during the year

» Total Expense Recog - | 4.31 119 | 8.26 0.90 6.76 | 2.55
nized in Statement of
profit & loss | |

*Funded with L.1.C.

34,  Disclosure pursuant to AS-29 (Movement of provisions)

(Rs. In Lakhs)
DISCOUNTS
As At 31 As At 317
h, 2017 March, 2016
) Rs. Rs.

Opening Balance 16.56 10.58
Add :Creations 10.38 15.91
Less:

{a) Utilizations 11.92 9.05
(b) Written Back 4.64 0.88
Closing Balance 10.38 16.56

35. Particulars of un hedged foreign currency exposures as at 31.03.2017

For the Year Ended For the Year Ended
J1st March 2017 31st March 2016

Creditors for Import of Goods( in USD) 1705858.00 1688652.20

i




41.

36. Expenditure in foreign Currency:
For the Year Ended
31st March 2017

Foreign Travels 29.71
37. Earning in Foreign Exchange:
For the Year Ended
31st March 2017
FOB Value of Export 249.39

38. Value of Imports Calculated on CIF basis:

For the Year Ended

31st March 2017
i) Raw Materials 3562 98
i) Stores spares and packing materials 2.05

(Rs. In Lakhs)
Far the Year Ended
J1st March 2016

18.83

{Rs. In Lakhs)

For the Year Ended

31st March 2016
Nil

(Rs. In Lakhs)

For the Year Ended
31st March 2016

3020.70
1.88

39. Estimated benefits aggregating to Rs.4.71Lacs (Previous Year Rs.NIL) against
exports effected during the year has been taken into account for the year as
incentive in respect of duty free imporis of Raw Material under Advance License
Scheme and corresponding amount has baen added to the cost of Materials.

40. Calculation of Earnings per Share:

{Rs. In Lakhs)

For the Year Ended For the Year Ended

31st March 2017 31st March 2016

1.No. of Shares at the beginning of the year 1000000 1000000
2. No of Shares at the end of the year 1000000 1000000
3. Net Profit after Tax, (Rs.InLakhs) 1856.27 1232.87
4 E.P.S. (Rs.) 165.63 123.29
Related Party Disclosure (Pursuant to Accounting Standard - 18)

Description of Relationship ‘Name of the related Parties

1. Holding Company Indian Toners and Developers Limited

2. Key Management Personnel a) Shri Sushil Jain ( Director)

b) Shri Akshat Jain (Director)
3. Relative of Key Management| a) Smt Nandita Jain
Personal - (Wife of Sh. Sushil Jain )
BU R, Project Manager & Shareholder

b}y Ms. Ashima Jain

=S | (Daughter of Sh. Sushil Jain),




4. Enterprises

over which Key
Management Personnel and/or their
relatives who are able to exercise

a) Shrilon India Ltd.
bjAlankar Securities Private Limited.

significant influence,

¢)Triveni Securites Pvt Ltd.
d)Jain Tube Company Limited

*Figures in the Bracket are of Previous Year.

42 Corporate Social Responsibility

As per the requirements of Section 135 of Companies Act, 2013 company is liable to
spend 2% of its average net profits of three preceding years as an Expense on
Corporate Social Responsibility. Average Net profits (calculated as per the
198 of Companies Act 2013) of Last three years is
Rs.1501.89Lakhs and 2% of which is Rs. 30.04Lakhs and this whole amount was

provisions of Sec.

donated to Prime Minister National Relief Fund as a CSR initiative

B (Rs in Lakhs)
Particulars Holding ' Relative of Key Total Amount
Company Managerial
Personnel
Indian Toners | Smt. Nandita Jain |
and
Developers
o | Lirnited
Sharing of Expenses for Office 65.13 - 65.13
Use and other Facilities {60.88) (60.88)
Dividend / Interim Dividend Paid 102 - 102
(102) (102)
Salary - 11.03 11.03
(9.54) (9.54)
High Seas Purchase 0 - 0
(35.75) (35.75)
High Seas Sales 32.77 - 32.77
{0) (0)
Local Sales 18.40 - 18.40
(1.45) {1.45)
Local Purchase B.22 - 8.22
{12.62) (12.62)
Focus License Purchased 39.77 39.77
(30.81) | (30.81)

43. The Dividend of Rs 200 Lakhs proposed by The Board of Directors is subject to the
approval of the shareholders in the ensuring Annual General Meeting,
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44, Disclosure required pursuant to Notification No. G.5.R. 308(E) dated 30.03.2017

Issued by Ministry of Corporate Affairs.
Detail of Specified Bank Note {(SEN) held and transacted during the pericd from

08/11/2016 to 30/12/2016 as provided in the table below:-

SBNs P e el | [
200 1000 ﬂmﬂwﬂﬁi’@ﬁﬁ‘

Closing cash in hand as on

8-11-2016 150000 1520000 BYSH JUBYS6
i{+) Permined receipts - - | 289211 289211
{-) Permitted pavments - - | 158647 158647
(-} Amount deposited in

Banks 150000 1 52000 - 302000
Closing cash in hand as on

30-12-2016 - - | 137520 137520

45 The Board in its meeting held on 23" March, 2016 passed on resolution for the
Scheme of Arrangement for Amalgamation of this Company with its Helding
Company namely, Indian Toners & Developers Limited. As per the new Rule 3 of
companies (Transfer of pending proceedings Rule 2016, w.ef 15.12.2016) the
company has filed 2™ petition with (NCLT), Principal Bench, at New Delhi which has
been accepted and NCLT has passed the order with instruction to issue the notice
to ROC ,RD ,Income Tax Department and Official Liquidator. Pending the final
outcome of the said motion application, no effect of such scheme has been
considered in the financial statements for 201617,

46, Previous year's figures have been regrouped / re arranged whenever necessary fo
make them comparable with those of the current year.

As per our Report of Even Date
For K. N. GUTGUTIA & COMPANY For and on behalf of the Board Directors

CHARTERED ACCOUNTANTS
FRN 304153E

\
(B. R. GOVAL) SANJEEV GOEL SUSHIL JAIN
PARTNER (DIRECTOR) (DIRECTOR)
M. NO. 12172 DIN 00044850 DIN 00323952

Place: NEW DELHI
Date :19TH MAY, 2017




ITDL IMAGETEC LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED 31st MARCH, 2017
(Rs. In Lakhs )
:L Particulars 201617 201516
A, |CASH FLOW FROM OFERATING ACTIVITIES :
Met Profit Befare Tas 2.205.43 LaT2 25
Adjustment for 1
Cepreciation & Amortisation 150,594 1675
Lo [profit) on sake of Fixed Assets) Murtual Funds 11.04 6.31
Intarest Expenses ir.21 17.38
Imterest Income 34,56 (26,60
Pravision for Leave Encashment 6.75 156
Liabilitigs / Prosislons no longar raguired written back |32.55) [17.85)
Unrealised Foreign Exclange {Gain j / Loss {28.09) lE.Eﬁ!l
Income from Current Investments (Mon Trade] Dividend {4T.67) {34080
Operating Profit bafore Working Caplial Changes 1,298.50 1,790.08
Adjustrnent fos
{Increasa)/Dacrasse in invantories 131.52 |1EE.032]
(Increasey'Decreate in Trade & Othar Recaivables {207.02) (265,70
Increasef|Decrease} in Trade & Other Payables {25.83] 301,54
Cash geparated from Operatlons 2,197.17 1,708,230
Direct Taxes Paud! Refund (Met) [401.21) ra.2i
Met Cash Inflow/|cutflow) from Dperating Activities [A) 1,795.26 1,325.08
B. |CASH FLOW FROM EINVESTING ACTIVITIES :
Purchase of Fxad Assets / Capital Advances & Capital Wark -in-Progress {814.86} [172.50)
Purchase of investmantslMet of Salas] {B52.93) {930.00]
Proceeds from t1ade of Fived Assets 3.0 461
Mot In other Bank Deposits [Net) [36,71) (26.84]
Interest Recerved 34,56 d6.60
Diwidend Recelved a7 .67 34,08
Net Cash Inflow/{outflow] from Investing Activities (B) [1,419.07) {1,0649.04)
C |CASH FLOW FROM FINANCING ACTIVITIES :
Dividend Paid {240,732} (36071}
Interast Paid [27.22) {17.35)
Mot cash Inflow/[outflow) from Financing Activities [C) {267.54) {378.10)
Mt increase/ [Decrease) in Cash and Cash Equivalents {a+8+C) 108,25 j113.05)|
Add: Cash and Cash Equivalents at the beginning of the year 149,49 262.54
Cash and Cash Equivalents at the end of the year I57.74 149.4%
NoLe:
1 The Cash Flow Sfatement has been prepared under the ' Indirect Method ' 85 set put in Accounting Standsdd - 3 "Cash Flow
Stbements® as notifled by the Central Government of indla; Minkstary of Corporate affairs
2 Previous year figures have been regrodped § regsranged wherever considersd necessary to confirm to make them
comparable with those of the year
fiz par our Heport of even date Attached
Far E.NJGUTGUTIA & COMPANY For and on behall of Board of Directors
Chartered Accountants :
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