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INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF INDIAN TONERS U.5.A. COMPANY

Report on the Financial Statements

.1

We have audited the accompanying financial statement of INDIAN TONERS
LS A COMPANY (“the Company”), which camprise the Balance Sheet as at
31" March 2018, the Statement of profit and loss and the Cash Flow Statemant
for the yvear then ended and a summary of the significant aceounting policies and
other explanatory information which we have signed under reference fo this

report.

Management's Responsibility for the Financial Statements

ke Company's Board of Directors is respongitle for the mafters stated in
Section 134(5) of the Companies Act, 2013 {“the Act”) with respect to the
preparation of these financial stalements that give a true and fair view of the
financial positian, financial performancs | cash fows of Company in sccordance
with the accounting principles generally accepted in India and prescribad under
Sectizn 133 of the Act read with relevant rules iszued thereunder,

This responsibility also includes maintenance of adequate accountng records in
accorgance ‘with the provisions of the Act for safeguarding the assets of the
Company and for preventing and detecting frauds and other imegularities;
selection and application of appropriale accounting policies, making judgments
and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financisl controls, that were operating
effectively for ensusing the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements
that give a true give a true and fair view and free from material misstatement,
whether due ta fraud or error,

Auditors’ Responsibility

Our responsibility is to express an apinon on these financial statements based
on aur audit

We have taken inte account the provisions of the Acl, the accounting and
auditing standards and matters which are reguired to be included in the audit
report under the provisions of the Act and the Rules made thereunder

We conducted aur audit In aceordance with the Standards on Auditing specified
under Section 143(10} of the Act. Those Standards reguire that we comply with
ethical requirements and plan and perform the audit to obtain reasonabie
assurance about whether the financial statements are free from material
rigstalement.
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An audit invalves performing procedures o obtain audit evidence about the
amounts and the disclosures in the financial statements. The procedures
selected depand on the auditor's judgment, including the assessment of the risks
of material misstatement of the financial statements, whether due to fraud or
arrors. In making those nsk assessments, the audifor considers intemal financial
contral relevant to the Company's preparation and fair presentation of the
financial staterments that give a true and fair view in order to design audit
procedures that are appropriate in lhe circumstances. An audit also includes
evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the Management, as well
as evaluating the overall prezentation of the financial staterments.

Wi believe that the audit evidence ws have obtained is sufficient and appropriate
to provide a basis for our audit opinion on the financial statements.

Qpinion

In our opinion and to the best of our information and according to the
explanalions given to us, the aforesaid financal statements give the information
required by the Act in the manner s0 reqguired and give a true and fair view in
conformity with the accounting principles generally accepted in India

a. in the case of the Balance Sheel of the slale of affairs of the Company as af
31% March, 2019;

b in the case of the Siatement of Profit and Loss, af the Loss of the Company
for the vear ended on that date; and

G In the case of Cash Flow Statement, of the cash fiows of the Company for the
yvear endead on that date.

Report on Other Legal and Regulatory Requirements

8. Asrequired by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the infarmation and explanations which
to the best of our knowladge and belief were necessary for the purpoze of
Our audit.

(& Ir aur apinion proper books of account as required by law have been kept
by the Company so far as it appears from our examination of those books:

{21 The balance sheet. the statement of profit and loss, the statement of cash
flows dealt with by this Report are in agreement with the books of
accounts,
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(d}In our cpinion, the aforesaid financial statements comply with the
Accounting Standards specifiad undar Saction 133 of the Act read with
relevant rule issued thereunder,

(e] With respect to the adequacy of the intermal financial controls over
financial reporting of the Company and the operatng effectiveness of such
controls, refer v our separate report in "Annexure A°; and

(g) With respect to the other matters o be included in the Auditor's Repaor in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules,
2074, in our opinion and to the best of our informatian and according o the
expianations given o us:

i} The Company has no pending litigatizrs as at 31 March, 2019 which
has impact an its financial position,

i}  The Company did not have any forzseesble losses on long term
contracts and had no derivative contracts outstanding as at 31 March
2019 and

iy The Company did not have any dues on account of Investor Education
and Protection Fund by the company.

PLACE : NEW DELH| FOR M.L. GARG & COMPANY
DATE : 20" MAY, 2019 CHARTERED ACCOUNTANTS
FRN 001604N

B T NISH K GARG)
Fold R PARTNER
i o el M.NO. 96238



WLE_GARG & COMEPANY
CHARVEREID AUEM W ANTS

ANNEXURE “A"” TO THE INDEPENDENT AUDITOR'S REFORT OF EVEN DATE ON THE
FINAMCIAL STATEMEMNTS OF INDIAN TONERS LIS & COMPANY

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 {“the Acl™)

We have audited the internal financial controls over financial reporting of INDIAN TONERS
U.5.A. COMPANY (‘the Company’) as of March 31, 2018 in conjunclion with our audit of the
financial statemants of tha Company for the yvear ended o0 thal date,

Management's Responsibility far Internal Financial Controls

The Company's managemeant is responsible for estabbzhing and maintaining internal
fimancial controls based on “the intemal control cver financial reporting critera established by
the Company considering the essential companents of intarnal controd stated n the Guidance
Mote on Audil of Intemal Financial Controls over Financial Repoding issued by the Institute
of Chartered Accountants of India®. These responsibilitizs nciude the design, implementation
and maintenance of adequate internal financial coniroés thet were operating effeciivaly for
ensuring the crdery and efficient conduct of its businesz, including adharence to company’s
policies, the safequarding of its sssets, the prevention and detection of frauds and emrars, the
accuracy and completeness of the accounting records, and the timely preparation of raliable
financial information, as required under the Companies Ao, 2013,

Auditors’ Responsibility

Jur responsibility is to express an aginion on the Carmpany's intemal financial contrals over
fnancial repoating based an our aedit. We conducted our audit in accordance with the
Guldance Mote on Audil of Intemal Financial Cenirols Ower Financial Reparting (the
"Guidance Mote®} and the Standards on Auditing, ssued by ICAl and deemed to be
prescribed under section 143 (10) of the Companses Act, 2013, 1o the extent applicable to an
audit of internal financial controls, bolh applicabla (o an audit of Intermal Financial Conirols
and, bath issued by 1ha Institute of Charered Accourtanis of India, Those Standards and the
zuidance Note require that we comply with ethical requirements and plan and perorm th
audit fo ocbiain reasonable assurance about whether adeouste infernal financial controls over
financial reporting was astablished and maintained and iF such controls operated effectively
irt all matesial raspacis.

Our audit involves performing procedures to obtain audit evidance aboul the adequacy of the
internal financial controls system over financial reporting and thieir oparating effectivenass.
Qur audit of Internal financial controls ower financial repoding included obiaining an
understanding of internal financial controls aver financial reporting, assessing the risk that a
malerial weakness exists, and testing and evalualing ihe design and operating effectivenass
of Internal control based on lhe assessed nsk. The procedures selected depend on tha
auditor's judgement, including the assessment of the risks of material misstatement of the
financial statements, whather due fo fraud or eraor.

We balieve that the audit evidence we have obtained is sufficient and appropriate to provide
& basis for our audt opinion on the Company's Inlemal financial cenirols system over
finzncial reparting.
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Meaning of Internal Financial Controls over Financial Reporting

A company's intermal financial control over financial reparting is a process designed to
provide reasonable assurance regarding the reliabilty of financial reporting and fhe
nreparaticn of financial statements for external purposes In accordance with generally
accapted accounting principles. A company’s internal financial control aver linancial reporting
inciudes those palicies and procedures thal {1} partain to the maintenance of records that, in
reasonahla detsil, accurataly and fairly reflect the fransactions and dispositions of the assals
of the company; (2) provide reasonable assurance that transactions are recorded as
necessary fo permit preparation of financial statements in accordance with generally
accepted accounting principles, snd that reseipis and expenditures of the company are being
made only in eccordance with autharisations of managemeant and direclors of the company;
and (3} provide measonable assurance regarding prevention or Gmely detection of
unzuthorsad acquisition, use, or disposition of the company's assets that could have a
material effect on tha financial statements,

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because af the inharent limifations of indermal linancial controls over financial reporting,
including the possibility of collusion or improper management override of controls. materal
misstaternants due to error or fraud may ccour and nal b delected. Also, projections of any
evaluation of the internal financial controls over financal reporting to fulure periods are
subject to the risk that the internal financial control over financial reporting may became
inadequate because of changes in conditions, or that tha degree of compiance with the
palicies or procedures may deteriorate,

Cpinion

In aur opinicn, fthe Company has, inoall matenal respects, an adequate intermal financial
Controls system owver finenciel reparting and such intemal financial controls over financial
reparting wera operating effectivaly. as al Mach 31, 2018, based on "the internal contral
pvir financial repoding criteria established by the Company considering the essential
components of intermal control stated in the Guldanse Naote on Audit of intarnal  Financlal
Controls over Financial Reporting issued by the Instiiute of Charlered Accountants of [ndia”

PLACE : NEW DELHI FOR M.L. GARG & COMPANY
DATE ; 20™ MAY, 2019 CHARTERED ACCOUNTANTS
FRN 001604N
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INDIAN TONERS U.5.A.COMPANY
BALANCE SHEET A5 AT 3157 MaRCH 2019
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Ceated 20 May, 2018




INDIAN TONERS U.S.A.COMPANY

STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED 3157 MARCH, 2019
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I INDIAN TOMNERS U.5.A.COMPANY
CTATEMENT COF CASH IO 5 AT FE5T MARCH, B0LS
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INDIAN TONERS U.5.A. COMPANY

NOTES TO THE FINANCIAL STATEMENTS A5 AT AND ECHRE THE YEAR ENDED 31.03.201%

ACCOUNTING POLICIES

Gereral Corparate infarmation:

indign Tonrers W34 Company = a Lampany dneriiciled and incorposated in Florlda) U525 undes the state of Florda and & in
tha business of trading af Toners only , Indian Toners: U.5.A Company is wihally ownes subsidiary company of kndian Teaers
% Devesgpers Limitad incorporated n india.The: company has beon farmed far the purpose of marketing and distribution o
Toress 1o custarmers basad in America

Basis of preparation of fimancial statements:

a) Functional and Presentation currency
Thesa financal tatarments are prosented in USD which |5 the Company's Functional currency & camversion in Indian RUpeas
{INR) for the purpose of consolidation. Al Hnancial infarmation presentad n USD & INR has been rounded 1o thie nearost
Lakhs (uptn lwo decimais), except as stated otherwise,

Use of Estimates

rhe peeparation of the Financial Staterments In conformity with the management o make estimates, judgrments and
wsumptions. These estimates, judgment and assumptions affect the application of sccounting policies and the regoried
amourt of Assets and Labilities on the date of the Financlzl Statements and reparted amounts of revenues and expenses for
the year. Accounting estimate eould change from year to yeer, Actual results could differ from thase estimates, Appropriste
changes in estimates are made a5 the Management becames aware of L€ changes in estimates are reflectad in the financial
ctatoments in the sericd In which the changes are madi and if matarial, their effects are disclosad in the notes ta linancizl
staterients,

Current and non-current classification
The Company presonts assets and Habilities in the balance sheet based on current/non-current clasification,
L assel s current when it is:
¢ Expected to be realized or intendead ta sold or consumad in normal cperating ovele;
« Held prirrarily for the purpose of trading:
* Expected o 5o reglized within twelve mionthe after the reporting period; or
& Cpsh or cash-equivalert unless restricted from being enchanged or used [0 settle a fiahitity for at least twelve months after
thin reporting pariod.
Al other assers are classified as non-current,

& Habiliy {5 cwerrent when:

o |t = axpected 10 Da setlled i normal pperating rycle;

v It i hald primarily Sor the purpase of wrading;

w i i% due 1o o settled within twele months after the reporting period; or

« There is na unconditional Aght to defer settlement of the lizoiity far at least twelve months after the reporting period.
Al other labilities are classilied &s non-Current,

pvenue Regognitian
Revenue feom sale of products is recogrized when the sipnificarn ridks and rewards of ownershig of the products ane

transferred to the buyer, recovery of the consideration is resgonably assured and the amount of revenus can bie moasured
raliabihy.
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Employee Benefits
Al employee benefits falling due whally within twelwe months of rendering the services are classified as Short Term

amployee benafits, which include panafits fike salaries. incentives and contribution to 401(k| plan as it prevasmt in WS&, and
are recognisad as expenses in the period in which the employee renders the related services and maasured gocordinghy.

Walugtion of Inventarnes
Iruentories ane stated at lower of cost or net sealisable value, The cost for the purpose of valuathen is computed or the basis

of weighted average price, The COST camprises of Purchase price, direct labour, other direct costs, cost af conversion and
appeopriate gortion ol wariahle and flxed production awarbizpds and such other oosts incurred =4 to bring the inventany to 15
cemnent location ard conditian et realivable value is the estimate of the selling price ir the ardinary course of Business, less
thee mstimated costs of comptetion /reprocessing and the estimated cost Recessary to make the sale,

Foreign Currency Transactions and Translations

initial Aecognition: Forelgn currency transactions are recorded n the reparting currency [in S0}, by apphying to Lhe foroign
currency amount the exchange rate between the reparting currency snd the forelgn currency opfor closely spproaimalting to
thi date of the transdcion,

Conversion: Forelgn currency mMOonetary iLems, if any are reported using the closing rate. Han<ronetary items which are
carried in terms of historical cost denominated in & forelgn curtency ana reported using the exchange rate at the date of the
transaction: and non-menetary items which are carriad at falr walue or ather similar valuation dencminated in.a foreign
currency ace reported using the exchange rates that existard when the values were determined.

Fxchznge lerence: Exghange differences arising on the sotilarmant of monetary items, if any of on reporting such monetary
items af the Company ot rates different froen those at which they wera initially recorded during tne year o reported in
finaacial statemants, are recognized a5 Foreign Exchange Traisslation Reserve

rowisinng Conti hilitias

The Company recognizes a provision when there is a present nhligation as o reselt of a past event that prabably requires an
autflow of resources and a rellable estimate can be made of the amount of the abligation, Contingent [Eabllites are disclosed
in respact of pessible citigations that may arise frarm past events but thair existence i confirmed by the oCcurrence of non:
seewrrence of one or more uncertain future events not wholly within the contral of the Company. Contingant Assots are
nesther recognized nor disclosed in the financial staterments, Howaver, contingent assels are assessed continually and if it &
wirtisally cedtaln that an inflow nf economic benefits will arise, the assets and related inocome are recognized in the period in
wihich the ¢hange occurs,

Cash & Cash Equivalents
Cach and cash equivalents consist of cash in hand and balance with banks,

Incomie Tak

Tax expense far the perind, camprising current tax and deferred wax, are included in the determination of the net grofit or
less For the pering.
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Earning Per Share

Basic Faming Per Share 15 calculates by dividing the net profit for the perind attributable 1o equity sharehoiners by
wewhled average number of pauity chares outslanding during 11 paned,

For the purpase of caleulating difuted earnings per &hare, net profil after tax during the year and the welghted average
iuenber of shaces outstanding during the year src adjusted for the effect of all dilutive patential equity shares.

i Flavwr Statemopmnt
{‘ashk Flow zre reported wing the indirect method, whereby profit before tex is adjusted for the effects af transactiens of a

Aon caf pelure and any defercals or secrpals of past or future cash recelpts or payments, The cash fiows from regular
pevenpe generating, financing and investing activities of the company are segrepaled.

Key accounting estimates and judgements

The preparstion ol the Company’s financial stalements reguires the menagement to make judgements, estirmales and
assumptlons that effect the reported amounts of revenues, expenses, asseds and lizbilities, and the sccomaanying
disclosures, and Lhe dsclosure of contingent liabilitias, Lincer@ity gaeut these assumptions and estimates would resulk In
cutcarmes that requive a matarial adjustreont te the carmying amount of assets or liabilides affacted in future pesiods.

fecounts of the Company [ 8 whally owned subsidiary of Indian Toners & Developers Ltd,, a comaany incorporated In Ingfa),
incorporated in USA; based upon the return and information recoived, have heen made out as per fequirerment of
Companies fct, 2093 of India, This entailed drawing Up tha Balance Sheet Staternent of Profit & Loss and Cash Flow
Stasamerit {inchuding Audlitar’s Report thereon} af the sohsidiary it @ manner so @% 10 make it appear conforming Lo Holding
Company and its requirements. of preseating the financial statements in sccordance with Srefian Accouhting Srandards
notified under the peevisions of Sec 133 of the Comipanies Ao, 2003 of india read with Indian Accounting Standards [Rules)
J201h ,to fecilitgte the cause of consoiidation with the holding comparm &5 requitesdt undder Ind A5 — 110 CONSOLIDATED
FINANCIAL STATEMENTS, isswed by 10l and presentstion of SLCEUNTs in terrms of Schedule 1l of the Companies Act, 2013 af
g, nchuding disclosure of necessary information.




INDIAN TONERS U.S.A.COMPANY

Fatot #a the Finonciad Stoesdmerts as of 31.03.2019
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¢ |Secured S
al Crfikpdanzd Lol - - & &
i Coesidpred Doulbitfd - - - z
Fi3 ¥ L . u = = e P TR A
2, Unsecurad j
al Covedored Soind | - 3160 | EE] £ 046 (%
I Consiaeres Mol =
Total eE =1 1] -aLag] 263 P . 0.5 [XER
fWate rt;:. 1 5§ Cash & Cash Equivalent “Hon -Currésit Carrant ‘Hon -Current Current
sr | | Aser3nst | Asat3is | s atdlst Asandist | Aeat3ler | Asat3ls | Asat3dst | Asat3ln
Particifanrs Ly = ra e . 'y N T - b g e Tl TS ke r o pal s g g -
o e March, 2018 | Miarch, 2015 | Masch 2018 | March,2018 | March 201 | March 2018 March, 2049 | March 201k
1| Cash-ue-Hand |
Caeh nalamos - L] .. -
) Sub Total [A] = . 55| z = 3 = .
2| Bank Balanoe [
L Curent dcccoek winh Gank of Aerica - - LO.5T 33.28 - - ats I
Sub Towal (B B ST 33324 - - I L ..
B Total[A 4+ 8| | I Tl = 20,37 | -3Faa ¥ = R




INDIAN TONERS U.5.A.COMPANY

Notes te the Financial Stetements as of 31.03, 2019

mMote no. @ B Share Capital Emourt 1n Lakhe
[ & e As Bt 315t As at 15t Asat3lst | Asat3lst
b : March, 2019 March; 2018 ‘March, 7019 | March, 2018
| |ALITHORAIZED CAPITAL {in Rs.] [ in USD)
35 000 Equety Shares of W50 10/ cach 150 .50
- - 3.50 250
—
1 |1SSUED SUBSCRIBED & PAID LIP CAPITAL !
77, 500 Equity Shares af Re &7, 10 eachi F/Y 200000 Equity Shases of
A5, b= d =R TR mach | 0436 141,82 775 203
Total 184.28 | 13153 235 140

Reconcioliation of the pirmber of shares outstanaing of the beginaing dng of fhe end of the reporting geviod in USD & R,

Amount Im Lakks

. | £z b 315t March 2019
Particdlars
. nits in Mumbes Amaunt in Bs. At in LS
Shares slitaning at the beginning of the year 20000 13152 350 |
Shares issued durlng the year 7,500 5206 0=
snares baught back during the yrar - -
|Shares sutstanding at the end of the yaar 27,500 184,28 +1.25

57 The Company has anty one class of Fquity Shares of USD 10/ per share_ Each Sharcholder is eligible for one vote per share
.3 CAring the quarter, 7500 Equity Sheres of USD 10 /- each | P /Y 9000 Equity Shares of USD 10/~ each] issued and alleted at par to its hekding
comaarry , namedy indian Teners & Developnrs Limited .
L4 Shares in the company held by each sharcholders holding mora than 5 percent shares
Mame af Sharehnbderns Az at 31st March, 2015 As EL 315t March, 2018
Mo, of Shaees held [3ef Holding Mo, of Shanes|%af Holding
Fralcd
irdian Toness & Dewslapers Lid, 2703 10K 20001 1ri L
Total 127500 100 040 1061
i, .
P TNe.:7 Cther Eguity Amspuntin Lakks
(i |Resarve & Surplus fim Rs.) [ in WSO}
i, Particulars A at 3st Asatdlst | | AaatSla | Asardlst
Wo 2 ! . March, 2019 parch, 2018 | March 2018 | March, 2018
1 |5urplus
Balanoe as at 01.04. 2015 | 10463 |SE.9E] [1.594 {LES;
Prafit during the yeer 135, 16} (a7 (1,545 {074}
Toml- & [147.84) {10488 {30 . {1,54]
|
7 |Foreign: Translation Besefvas 1
Copening Balanns
fdd : Effect af Feemign Exchargs rate vanation dufing e Year 103 {003} - =
| Total -B ; 103 13.03) - 1
| Balance as at 31032000 | A+B | ’! (14181} iml.:g! [FEET| [1.551]
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INDIAN TONERS U.5.A.COMPANY

Notes o the Finonchal Sratements as of 31.03.20158
spnaurt in Lakhs

{ I Rs.| | {in UsO)
Mobe Mo, @ 10 Revenus from Oparations = _
~Yairandad Year anded
o i Year ended 31z } Tear ended 3150
Particulars Alsr March, 311t March,
1 . 2R arch,
i 019 et e il |
1| Sodea gif produets (Troded Ges il
sl ol Praduucts canstitute Torsens anly. 13447 RL1.CO 1.9% 055
Total v 13080 | [ 100 D.5% |
Mota Mo : 11 Purchase of goods _
Yanr erded Year anted z ;
T il 3-1::! HEY Year anded 315t st Mareh ¥ear anded 31st
M i 2018 aohierinkal 2018
% =i nearch, 201 g1 March, 2018
1| Purchases during the wear 1h3.84 50.08 242 0.4
Substotal 169,95 30,08 242 YT
|
ol 160.45 | 30,06 24z 043
- o —
Mote Mo. : 12 Chianga In Inventories
= et r anded | Yearended
ar. L i mm::‘_ ?euqqdqd?m.émﬁ o | ¥ear ended 31st
o : i . : rch, 2018 1areh, | haarch, 2018
1 |Inyentgries at the erd of the year
Llosirg Stadk 74,78 1923 1.08 0.3
2 |inventeries st the beginning of 1he yaar
Opseiing Stock 18.23 30093 030 e
Toial (55,551 FIT w 0an
fMote Mo 13 Employee Benefit Expenias
nded i ! 57 anded i
51, Vg aned | i S Yoar ended 3.5t
019 i 2019 g
1 | Sake=ies Z76E 3R.36 1.5 [LEL
T | Stadf 'Wetare Expenins Q.15 .07 L.oo .
5 | pdrodl Tanos 28 | .08 005 L.0S |
Tatal B{LAY 4151 .55 LES
as S =
Hate Na. 14 I_-:_|:i1|:r Expeiias
Year ended Year ended !
5. W, i 1t thocen, | Yearandad 31st ill:'M e | Yearended 315t
z r.. 4 gl . -
Ha o . 2010 darch, 2018 S m@;ﬂ;&
b Neril 14k - a0z
2 Communimticn Expenses (K3 aL2 241 -
1 Froigi, Tearime & Forsarding Expeniés R 273 O.10 {1.04
4 | BeakCharges .58 4.27 oL -
5 | Convevaace & Travelling Lo, {1.98 0,749 [T EH o
& Subsiriplicn Fxl. LIl 03 [RNE K}
T |:||J|-:': Fapennies, I . .47 ool ool
i | tegal & Prafessignsl Charges 2.4 .45 oz la
g | Tefeanone & Internet Fan Lo 119 ooz oo
17 | Sales Fromrsticn B o1z : 5,
11 | Warehoasing Fap. L L42 211 fili] ]
d1 | Misoallapsaus Exporsss | 1:lrY 143 0,00 0.3
Tatal L1 16,38 0,30 025




INDHAN TONERS LLS.A, COMPANY
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